
 

 

CAUSES OF INDIVIDUAL MULTIPLE BORROWING IN MICRO 

FINANCE 

(A CASE STUDY OF PYUTHAN MUNICIPALITY) 

 

 

 

 

 

 

 

 

 

 

 

A dissertation submitted to the Office of the Dean, Faculty of Management in 

partial fulfilment of the requirements for the Master’s Degree 

 

 

 

 

 

By 

 

 

 

 

 

 

Prabha Pandit  

Exam Roll No.: 1195/17 

T.U. Regd. No.: 7-2-355-40-2012 

Campus: Central Department of Management 

 

 

 

 

 

Kathmandu, Nepal 

 January, 2021 



ii 

 

 

Certification of Authorship 

 

 

 

I hereby corroborate that I have researched and submitted the final draft of dissertation 

entitled “Causes of Individual Multiple Borrowing in Micro Finance”. The work 

of this dissertation has not been submitted previously for the purpose of conferral of 

any degrees nor has it been proposed and presented as part of requirements for any 

other academic purposes. 

The assistance and cooperation that I have received during this research work has been 

acknowledged. In addition, I declare that all information sources and literature used 

are cited in the reference section of the dissertation. 

 

 

 

 

 

…….………………..  

Prabha Pandit  

Date: January, 2021 



 

 

 

 

 

 

 

 

Report of Research Committee 

 

 

Mrs. Prabha Pandit has defended research proposal entitled “Causes of Individual 

Multiple Borrowing in Micro Finance” successfully. The research committee has 

registered the dissertation for further progress. It is recommended to carry out the work 

as per suggestions and guidance of supervisor Asst. Prof. Dr. Bal Ram Duwal and 

submit the thesis for evaluation and viva voce examination. 

 

Asst. Prof. Dr. Bal Ram Duwal 

Signature: …………… 

Position: Asst. Professor 

 

 

Asst. Prof. Dr. Bal Ram Duwal 

Signature: …………… 

Position: Asst. Professor 

 

 

Prof. Dr. Sanjay Kumar Shrestha 

Signature: …………… 

 

Position: Research Committee Head 

Dissertation Viva Voce Date: 

26th January, 2021 

Dissertation Submitted Date: 

21th January, 2021 

Dissertation Proposal Defended Date: 

September, 2019 



 

iv 

 
 

 

 

 

 

APPROVAL SHEET 

 

We have examined the dissertation entitled “Causes of Individual Multiple 

Borrowing in Micro Finance” presented by Mrs. Prabha Pandit for the degree of 

Master of Business Studies. We here by certify that the dissertation is acceptable for 

the award of degree. 

 

 

 

.....................…….…… 

Asst. Prof. Dr. Bal Ram Duwal 

Thesis Supervisor 

 

 

……….….................... 

Asso. Prof. Dr. Achyut Gyawali  

Internal Examiner 

 

 

...................………….. 

Asso. Prof. Dr. Dhruba Lal Pandey  

External Examiner 

 

 

…………..................... 

Prof. Dr. Sanjay Kumar Shrestha  

Chairperson, Research Committee 

 

 

………….................... 

Prof. Dr. Ramji Gautam  

Head of the Department 

 

Date: January, 2021 



v 
 

 

ACKNOWLEDGEMENTS 

 

This study entitled “Causes of Individual Multiple Borrowing in Micro Finance" 

has been conducted to satisfy the partial requirements for the degree of Master of 

Business studies (MBS), Tribhuvan University. Every project whether big or small is 

successful largely due to the effort of a number of wonderful people who have always 

given their valuable advice or lent a helping hand. I sincerely appreciate the inspiration, 

support and guidance of all those people how have been instructed in making this study 

a success. My foremost appreciation and thanks goes to my honorable supervisor, Asst. 

Prof. Dr. Bal Ram Duwal for his close supervision and professional advice and 

encouragement during the research work. I am highly indebted and very thankful to my 

internal supervisor Asso. Prof. Dr. Achyut Gyawali and external supervisor Asso. Prof. 

Dr. Dhruba Lal Pandey for their valuable comments and constructive suggestions that 

have enabled this research work to achieve its present form. 

Special mention goes to Prof. Dr. Sanjay Kumar Shrestha (Chairperson, research 

committee) and all the members of research committee for timely and continuous 

guidance throughout the study. They not only reviewed my work but also suggested 

valuable advice and insights. I would like to express cordial gratitude to Prof. Dr. Ramji 

Gautam (Head of the Department) for his inspiration and support to complete this 

research work. I also highly appreciate the effort of all teacher and other member of the 

Central Department of Management. I would like to express my heartily thanks and 

gratitude to my friend Mr. Anil Sah for his generous encouragement and support to 

complete this thesis. 

Finally I am grateful to my family and friends for their full encouragement and support 

in order to make this study come fruitful. Their continuous motivation towards the path 

of my academic pursuit, constant financial and moral support has steered me to 

complete my Master’s Degree.  

 

          Prabha Pandit 



vi 
 

TABLE OF CONTENTS 

 

Page No.: 

Certificate of authorship ii 

Report of Research Committee iii 

Approval sheet iv 

Acknowledgements v 

Table of contents vi 

List of table viii 

List of figures ix 

Abbreviations x 

Abstract 

 

xi 

CHAPTER 1: INTRODUCTION 1-6 

1.1 Background of the study 1 

1.2 Problem statement and research questions 3 

1.3 Objectives of the study 4 

1.4 Rationale of the study 4 

1.5 Limitations of the study 5 

1.6 Chapter plan 

 

5 

CHAPTER 2: LITERATURE REVIEW 7-19 

2.1 Conceptual review 7 

2.2 Theoretical review 13 

2.3 Review of empirical studies 14 

2.4 Research gap 19 

CHAPTER 3: RESEARCH METHODOLOGY 20-26 

3.1. Research design 20 

3.2. Population and sample 20 

3.3. Sources of data 21 

3.4. Theoretical framework 21 

3.5. Data collection and procedure 22 

3.6. Data analysis tools and technique 22 

3.7. Statistical tools 23 



vii 
 

3.8. Variables and measurement 25 

3.9. Reliability and validity test 

 

26 

CHAPTER 4: RESULTS AND DISCUSSION 27-45 

4.1. Data presentation and analysis 27 

4.2. Position of respondent 32 

4.3. Correlation analysis 37 

4.4. Regression analysis 39 

4.5. Findings 42 

4.6. Discussion  

 

44 

CHAPTER 5: SUMARRY AND CONCLUSIONS 46-51 

5.1. Summary 46 

5.2. Conclusions 48 

5.3. Implication 50 

5.3.1 Managerial implications 50 

5.3.2 Future research  implications 

 

50 

REFERENCES  52-57 

APPENDIX 58-69 

 

 



viii 
 

LIST OF TABLES 

Table Number  Title      Page No. 

3.9   Reliability and validity test 26 

4.1 Gender of respondents 27 

4.2 Age of respondent 28 

4.3 Marital status of respondents 29 

4.4 Education status of respondents 29 

4.5 Occupation status of respondents 30 

4.6 Income status of respondents  31 

4.7 Multiple borrowing of respondents 32 

4.8 Analysis of growth of MFIs 33 

4.9 Analysis of strong competition 34 

4.10 Analysis of service quality 35 

4.11 Analysis of consumption demand 35 

4.12 Analysis of micro-enterprises 36 

4.13  Correlation analysis of multiple borrowing and 

independent variable 
38 

4.14 Model summary 40 

4.15 ANOVA analysis 40 

4.16 Coefficient analysis of multiple borrowing 41 

 

  

  



ix 
 

LIST OF FIGURES 

 
Figure No. Title Page No. 

3.4 Theoretical framework 22 

 

 

 



x 
 

 

LIST OF ABBREVIATION 

CGAP  :  Consultative group to Assist the Poor 

MF  :  Micro Finance 

MFIS  :  Microfinance institutions 

MFP  : Microfinance program 

FSCI  :  Formal Sector Credit Institutions 

NOG  :  Non-government organization 

NRB  :  Nepal Rastra Bank 

SPSS  :  Statistical Package for Social Science 

SLC/SEE :  School Leaving Certificate/Secondary Education Examination 

 

 

 

 

 

 

  



xi 
 

ABSTRACT 

 

This descriptive research on the microcredit industry of Pyuthan municipality is an 

attempt to explore the causes of multiple borrowing. This study is mainly a primary 

data-based descriptive research based on 120 sample respondents from Pyuthan 

municipality. Convenient sampling method was used and one structured questionnaire 

had been used to collect response of the respondents. Data was collected through face 

to face interview. The main reason for multiple borrowing is the small size of loans 

from MFIs. 

The research objectives were to analyze the effects of supply factors (Growth of MFIs, 

Strong competition and Service quality) as well as to evaluate how demand factors 

(Consumption demand and Micro-enterprises) affect the multiple borrowing. The 

results indicated that microfinance services had effects on the multiple borrowing of 

clients. The descriptive statistics shows that the time period involve in micro  finance, 

interest rate, loan cycle, loan size that measures the minimum, maximum, mean and 

standard deviation. The correlation analysis reveals that the multiple borrowing has 

highly positive relationship with Growth of MFIs, Strong competition, Service quality, 

Consumption demand and Micro-enterprises. Similarly, the microfinance clients 

gender, education, age, marital status, occupation status and income plays vital role 

on multiple borrowing. Whereas the multiple borrowing have a positive significant. 

The study also reveals that multiple borrowing has a significant relation with Growth 

of MFIs, Strong competition, Service quality, Consumption demand and Micro-

enterprises. 

 


