
A STUDY ON

PERFORMANCE OF MERCHANT BANKING FUNCTION IN
NEPAL

A THESIS

Submitted By:
SilaGiri

Nepal Commerce Campus
T.U. Registration: 7-2-756-42-2007

Campus Roll No: 888/067
Exam Roll No: 252128/067

Submitted to:

Office of the Dean

Faculty of Management

Tribhuvan University

In partial fulfillment of the requirements for the Degree of

Master's of Business Studies (M.B.S.)

New Baneshwor, Kathmandu

November, 2014



VIVA VOCE SHEET

We have conducted the viva vice examination of the thesis presented by

SilaGiri

Entitled

A STUDY ON

Performance of merchant banking function in Nepal

And found the thesis to be the original work of the student and written according to the
prescribed format. We recommend the thesis to be accepted as partial fulfillment of the
requirement of Master's Degree in Business Studies (MBS).

Viva Voce Committee

Chairperson, Research Committee:_________________________________

Member (Thesis Supervisor): _____________________________________

Member (External Expert): _______________________________________

Date:……………



RECOMMENDATION

This is to certify that the thesis

Submitted by:
SilaGiri

Entitled

A STUDY ON

Performance of merchant banking function in Nepal

has been prepared as approved by this department in the prescribed format of Faculty of
Management. This thesis is forwarded for the examination.

_________________________ _________________

Prof. Dr. SushilBhaktaMathema Mrs. JyotiPandey
(Head ofResearch department & (Campus Chief)

Thesis Supervisor)

Date:____________



DECLARATION

I hereby, declare that the work reported in this thesis entitled

"Performance of merchant banking function in Nepal"submitted to

OfficeoftheDean, FacultyofManagement,TribhuvanUniversityis my original work done

in the form of partial fulfillment of the requirements for the Masters of Business Studies

(MBS) under the supervision of Dr. SusilBhaktaMathemaNepal Commerce Campus,

T.U.

_____________

SilaGiri

Central Department of Management

Roll No.: 888/067

T.U. Regd. No.: 7-2-756-42-2007

Exam Symbol No.: 252128/067

November, 2014



ACKNOWLEDGEMENTS

ThisthesisispreparedandsubmittedtotheFacultyofManagement, Tibhuvan

Universityas partialfulfilmentoftherequirements oftheDegreeofMaster

inBusinessStudies(M.B.S.).

Duringthecourseofstudy,Ifoundmyselffortunateenoughtoreceivevaluable

cooperation andguidelinefromdifferentindividuals.Itwouldbetruly in justice

ifthesepowerfulmindsarenotcollectivelymemorized.

First and foremost, I would like to express my gratitude and deep respect to my

thesis supervisor Prof. Dr. SushiklBhaktaMathema under whose scholarly

guidance; I have completed  the present work.

I would also like to extend  my gratefulness to all staff members  of NMB Bank

Ltd, NIDC Capital Market Ltd, Citizen Investment trust in  collecting  necessary

data  and information.

Lastly, I would like to express my profound gratitude to my friends Mr.

Harkatamangand Ramesh Shrestha for their full support in completing this

thesis.

SilaGiri

Nepal Commerce Campus

New Baneshwor, Kathmandu

November, 2014



TABLE OF CONTENTS

Page No.

Recommendation

Viva Voce Sheet

Declaration

Acknowledgements

Table of Contents

List of Tables

List of Figures

Abbreviations

CHAPTER-I: INTRODUCTION 1-12

1.1 General Background 1

1.2 History of Merchant Banking 4

1.3 Service Provided by Merchant Banker 6

1.4 Statement of the Problem 7

1.5 Objectives of the Study 9

1.6 Focus of the Study 9

1.7 Rationale of the Study 10

1.8 Limitations of the Study 11

1.9 Organization of Study 11

CHAPTER-II: REVIEW OF LITERATURE 13-41

2.1 Functional Nature of Merchant Banking 16

2.2 Difference between Merchant Banks and Commercial Banks 17

2.3 Qualities of Good Merchant Bankers 17

2.4 Importance and Need of Merchant Banking 19

2.5 Role of Merchant Bankers 20

2.6 Responsibilities of Merchant Banker 21

2.7 Merchant Banking: International Scenario 24



2.8 A Brief Survey of the Related Literature 27

2.9 Research Gap 41

CHAPTER –III: RESEARCH METHODOLOGY 42-48

3.1 Research Design 42

3.2 Population and Sample of the Study 42

3.3 Nature and Sources of Data 43

3.4 Method of Data Collection 44

3.5 Method of Data Analysis and Presentation 46

3.6 Limitations of the Methodology 48

CHAPTER –IV: PRESENTATION AND ANALYSIS OF DATA 49-79

4.1Presentation and Analysis of Secondary Data 49

4.2 Performance Analysis of Merchant Bankers 53

4.3 Analysis of Income from Merchant Banking 63

4.4 Comparative Study of Income from Merchant Banking 67

4.5 Test of Consistency of Merchant Banking Income 68

4.6 Presentations and Analysis of Primary Data 69

4.7 Major Finding of the Study 76

CHAPTER-V:SUMMARY CONCLUSION AND RECOMMENDATIONS 80-87

5.1 Summary 80

5.2 Conclusion 82

5.3 Recommendations 85

BIBLIOGRAPHY

APPENDIES



LIST OF TABLES

Table No. Title Page No.

4.1 Public Issue of Securities 50

4.2 Institution Wise Public Issue in Percentage 51

4.3 Instrument Wise Public Issues 52

4.4 Public Issue Managed by NIDC Capital Market Ltd 54

4.5 Underwriting of Public Issues by NIDC Capital Market Ltd 55

4.6 Services of Share Registrar 56

4.7 Performance of NCM Mutual Fund 57

4.8 Public Issue Managed by NMB 58

4.9 Underwriting Service Provide by NMB 59

4.10 Registrar to Share Issue Provided by NMB 60

4.11 Public Issue Managed by CIT 61

4.12 Income of NIDC Capital Market Ltd 63

4.13 Income of NMB Bank Ltd 64

4.14 Income of CIT 66

4.15 Merchant Banking Income of Various Companies 67

4.16 Test of Consistency of Merchant Banking Income 68

4.17 Institutions Participating Activity in Merchant Banking Function 69

4.18 Activity of Merchant Banking Regulations 70

4.19 Sufficiency of Merchant Banking Regulations 70

4.20 Institution Participating Activity in Merchant Banking Function 71

4.21 Position of Capital Market 72

4.22 Role Player of Merchant Banking 72

4.23 Reason for More Public Issue of Banks and Finance Companies 73



LIST OF FIGURES

Figure No. Title Page No.

4.1 Public Issue of Securities 50

4.2 Institution Wise Public Issue in Percentage 52

4.3 Instrument Wise Public Issues 53

4.4 Public Issue Managed by NIDC Capital Market Ltd 54

4.5 Public Issue Managed by NMB 59

4.6 Public Issue Managed by CIT 62

4.7 Income of NMB Bank Ltd 65

4.8 Income of CIT 66

4.9 Merchant Banking Income of Various Companies 67



ABBREVIATIONS

CBS = Central Bureau of Statistics

CDE = Central Department of economics

CDM = Central Department of Management

CO. = Company

ed = Edition

ES = Enterprises

et al. = and others

FOM = Faculty of Management

FY = Fiscal Year

GDP = Gross Domestic Product

GNP = Gross National Product

IMF = International Monetary Fund

LDCs = Least Development countries

Ltd = Limited

NEPSE Ltd. = Nepal Stock Exchange Limited

NG = Nepal Government

NRB = Nepal Rastra Bank

NIDC = Nepal Industrial Development Corporation m

RBI = Reserve Bank of India

RIS = Research and Information System

Rs. = Rupees

S.N. = Serial Number

SEBON = Securities Board Nepal

SPSS = Software Programme for Social Sciences

Vol. = Volume


